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INFO OCT-01 ARA-10 ISO-OO COME-OO OPIC-03 L-03 SP-02 
TRSE-00 XMB-02 CIAE-00 INR-10 NSAE-00 ( ISO ) W 

099473 132153Z/72 

R 122100Z MAY 78 
FM AMEMBASSY PORT OF SPAIN 
TO SECSTATE WASHDC 2436 

CONFIDENTIAL PORT OF SPAIN 1515 

EO 11652 XGDS 
TAGS: EINV, TD 

SUBJECT: NEGOTIATIONS BETWEEN W.R. GRACE AND GOTT ON 
PURCHASE OF FEDCHEM EQUITY 

REF: PORT OF SPAIN 0468 

CONTAINS PROPRIETARY INFORMATION 

1 . PRELIMINARY TALKS BETWEEN GOTT AND W.R. GRACE ON 
PROPOSED PURCHASE OF MAJORITY EQUITY IN FEDCHEM WERE HELD 
IN MARCH. GRACE LIMITED PARTICIPATION TO CORPORATE OFFICERS 
FROM PARENT COMPANY AS A MATTER OF STRATEGY. FEDCHEM REP 
INDICATED THAT ATMOSPHERE WAS ON THE WHOLE FRIENDLY. ALTHOUGH 
SOME MEMBERS WHO HAD EARLIER SUGGESTED THAT MATTER COULD BE 
SETTLED AMICABLY PROVED TO BE UNHELPFUL IN THE MEETING. 

2. GRACE WAS PRESSED TO MAKE A PROPOSAL FOR SALE TO GOTT, 

BUT TOOK THE POSITION THAT SINCE THEY WERE NOT DESIROUS OF 
SELLING, ANY PROPOSAL SHOULD COME FROM GOTT. AFTER AN 
IMPUSLIVE STAB AT DRAFTING ONE ON THE SPOT, CHAIRMAN OF 
THE GOTT NEGOTIATING TEAM (BARSOTTI) APPARENTLY 
RESTRAINED THE HOTTER HEADS AND SAID THEY WOULD WORK ONE 
UP; HOWEVER, GOTT WOULD NEED SOME INFORMATION FROM 
FEDCHEM IN ORDER TO DO SO. TO DATE A REQUEST FOR THIS 

INFO HAS NOT BEEN MADE. 
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3. IN THE INTERIM, FEDCHEM CONTINUES TO BE CHARGED A 
PRICE FOR ITS GAS DOUBLE THAT BEING CHARGED TRINGEN, 
DESPITE ASSURANCE FROM MIINISTER OF PETROLEUM AND MINES 
MAHABIR THAT HE WOULD "TAKE CARE OF IT." 

FOX 
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